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We have:
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Net pension 

liability –

£994m

The Council’s total net pension liability at 

31 March 2021 is £994m (PY £755m) 

Somerset Pension Fund Local 

Government and unfunded defined benefit 

pension scheme obligations. The Council 

uses Barnett Waddingham to provide 

actuarial valuations of the Council’s assets 

and liabilities derived from these schemes. 

A full actuarial valuation is required every 

three years. 

The latest full actuarial valuation was 

completed in 2019. A roll forward  

approach is used in intervening periods 

which utilises key assumptions such as life 

expectancy, discount rates, salary growth 

and investment return .Given the 

significant value of the net pension fund 

liability, small changes in assumptions can 

result in significant valuation movements. 

There has been a £196.8m net actuarial 

loss during 2020/21.
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Assumption Actuary Value PwC range Assessment

✓

✓

✓

✓

✓



Commercial in confidence

Minimum Revenue Provision -

£3.182m •
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Assessment

 Significant deficiency – risk of significant misstatement

 Deficiency – risk of inconsequential misstatement

Assessment Issue and risk Recommendations


•

•

Management response
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We have previously discussed the risk of fraud with the Audit Committee.  We have not been made aware of any 

incidents in the period and no issues have been identified during the course of our audit procedures.
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We requested from management permission to send confirmation requests for bank and investment balances. 

This permission was granted and the requests were sent. All confirmations were received with no issues noted.

We requested from management permission to send confirmation requests to the pension fund auditor. This 

permission was granted and the requests were sent. We have received the pension fund auditors letter of 

assurance and no issues were noted that impacted on our pension liability work.

We have evaluated the appropriateness of the Council's  accounting policies, accounting estimates and financial 

statement disclosures. Our review found no material omissions in the financial statements, however, a number of 

minor amendments were made to ensure compliance with the code and aide transparency. These are set out in 

Appendix C.

All information and explanations requested from management were provided.

We would like to take this opportunity to record our appreciation for the assistance provided by the finance team 

and other staff during our audit.
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Specified 

procedures for 

Whole of 

Government 

Accounts 
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Transparency report 2020 
(grantthornton.co.uk)

https://www.grantthornton.co.uk/globalassets/1.-member-firms/united-kingdom/pdf/annual-reports/transparency-report-2020.pdf
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Certification of Teachers 

Pension Return 

5,000 Self-Interest (because 

this is a recurring fee)

Self review (because GT 

provides audit services)

The level of this recurring fee taken on its own is not considered a significant threat to independence as the fee  

for this work is £5,000 in comparison to the total fee for the audit of £126,752 and in particular relative to Grant 

Thornton UK LLP’s turnover overall. Further, it is a fixed fee and there is no contingent element to it. These 

factors all mitigate the perceived self-interest threat to an acceptable level.

To mitigate against the self review threat, the timing of certification work is done after or towards the completion 

of the audit. Total contributions are £19.9m compared to our materiality level of £13.5m so the likelihood of 

material errors arising is low. The Council has informed management who will decide whether to amend returns 

for our findings and agree the accuracy of our reports on grants.

Contract Assurance Review 29,750 Self-Interest (because 

this is a recurring fee)

This is not considered a significant threat as the fee for this work is not significant in comparison to the total 

Somerset audit fee income (£29,750 vs £126,752). The work has now been completed and is not a recurring 

fee nor was it contingent. The output report captured factual events and was not judgemental. The work was 

performed by a team totally separate to the engagement team.
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Grant Thornton UK LLP

2 Glass Wharf

Temple Quay

Bristol

BS2 0EL

T +44 (0)117 305 7600

F +44 (0)117 955 4934




